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Executive Summary
	The reason for this report is to give details of the financial condition of ABC Healthcare. The founder and the head, Maria Gomez, wanted the analysis. ABC Healthcare is a firm that manages various sectors such as urgent care centers, ambulatory surgical centers, outpatient centers, and hospitals. At the time of the request, the financial statement of the firm could not be founded. Therefore, full detail should be done when the statements are needed for a review. Investors are mostly interested in the firms’ financial details of a financial statement that is standard. It is applicable when a firms or companies need loans or to estimates its economic position. When financial details are not there, ratios analysis can be done on companies' market and book values to achieve their performance. In addition, to produce a well-informed detail of the firm, one can use statements and ratios.
	The CEO of ABC Healthcare conducted a study to provide a valuation of ratios. The ratios used to determine the valuation report were the price to book ratio and the price to earnings ratios. Since the ratios gave an overview of how the firm was performing in the healthcare industry, it was also able to identify its top competitors HCA Healthcare in the market. The research revealed that ABC Healthcare price to earnings ratio was below its top competitor and the industry average. The price to book ratio showed that the firm had better investment for investors, and its stock price had a good performance, which was almost similar to the book value that supports the stock price. Therefore, ratios could not determine the company stock price since it could be undervalued, and shareholders' value could not be maximized.
	 There were Three recommendations were given to ABC Healthcare to provide value for shareholders. Repurchasing its stock from the open market was the first recommendation. It will raise stock prices and creates value. Evaluation of assets when the financial documents are available was given as the second recommendation. For the firm to acquire more funds, it is forced to evaluate its assets that are not creating value to be liquidated, hence also the firm getting cash at hand for emergencies and lawsuits could arise.
Moreover, a review of account receivable turnover was the last recommendation. Therefore, for the firm to generate more funds, the days for collections receivables should be reduced. The balance sheet is always overlooked in most healthcare industries; hence working capital is always found.










Company Background
	ABC Healthcare is one of the leading competitors in the Healthcare industry despite the challenges from the Covid 19 pandemic. Through this, Maria Gomez, the head of ABC Healthcare, requested the evaluation of the financial documents to identify the firm’s financial strength. ABC currently owns strategic equipment such as urgent care, outpatient clinics, and most hospitals. Since the healthcare industry experience most challenges such as data security, payment reforms, and rising costs. ABC offers good services to its patients hence a good reputation for the firm in technology. Therefore Mrs. Gomez tries very hard to ensure that the firm share value is maximized through financial analysis (Fernando,2021).
Overall Financial Analysis
	Financial Analysis is the process by which financial statements are used to determine if the company is paying its debts, stable, and has enough funds to look for profit. Therefore, a firm's performance can be determined using financial statements such as income statements, balance sheets, and statements of cash flow. These statements always give a reader a clue on the companies' strengths and weaknesses. Therefore, the executives and managers can provide an overview of how companies perform and strategies to get more funds. Current financial statements were unavailable for ABC Healthcare since Maria Gomez wanted to know the firm's current financial position. The CFO was forced to reveal the market values and book for the firm. The review showed that the ABC Healthcare financial ratio and earnings per ratio had decreased from 2017 to 2019 even though the market was stable. The reason for being a decrease in earnings per share could be because of reinvestment and also dividends to reduce outstanding debt.
Moreover, a firm can reduce the value of its dividends if it has debt to be paid off at the end of every year, thus declining earnings per share. ABC Healthcare should avoid this by keeping profits and reducing the value of its dividends in paying the debt. Lastly, the firm can result in poor earnings performance due to unpredictable changes in the healthcare industry (Macrotrends, 2021).
Financial Ratio Analysis
The financial analysis “usually review the profitability, solvency, liquidity, and stability of a project or business" (What is financial analysis? 2018). Profitability the firm can use to determine its financial position through the sale of medical equipment. It may also include borrowing and financial risks against the company assets. Moreover, it reviews liquidity, profitability. Solvency and stability of a business or a project. Solvency is a firm's ability to meet its long-term commitments; thus, the long-term financial liabilities are unlikely to be met.
Moreover, liquidity refers to a company's ability to access cash in hand easily to pay bills. At the same time, stability comes with establishing plans since most companies do not have long-term strategies for the establishment. Thus it is vital both at the national and business levels for a company to start over.    
Trend Analysis
	Trend analysis has been used to explain further the performance of ABC Healthcare over the last three years. This information determines whether the company's performance has increased, decreased, or remained steadily in the long run. Moreover, the trend analysis helps with future predictions and historical data of the firm. Therefore, scatterplot graphs played an important role in explaining the firm’s trend over the past three years in its price to earnings and price to book ratios.
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The graph displays the price-to-earnings ratios for ABC Healthcare from 2017 to 2019. The graph trend shows a positive display in the price-to-earnings ratio for ABC Healthcare. As the years pass, the firm moves to the industry average, as the graph depicts; hence, this changes the price-to-earnings ratios in the market. Shortly, the firm must see the impact of Covid 19 since it resulted in losses due to the pandemic. Although the firm has increased the price-to-earnings ratios, it must observe the EPS measures because of its profitability. Furthermore, the EPS helps determine the firm's money for the share of stock purchased.
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Diagram 1.2 Scatterplot of the price to earnings ratios for ABC Healthcare from 2017 to 2019
The scatterplot graph in Diagram 1.2 displays the price to book ratios for ABC Healthcare for the
Years 2017 to 2019. The price to book ratio explains the positive trend over the past three years. All these factors indicate that the stock trading is inlined with the book value. The firms should be ready to face any challenge that may come by. Moreover, the firm should increase its liabilities to maintain its operations even during the pandemics since ABC is not immune to the challenges. The decline of the book value per share is not presented in the graph since a decline in the book value per share shows that the stock is not performing well in the market.
Competitive Comparative Analysis
	A competitive analysis determines the firm's competitors and the industry's strategies that provide the same services. It reveals the weakness and the strengths and weaknesses of the firm within the same industry. HCA Healthcare is the top competitor of ABC Healthcare. Currently, HCA has over 2000 care sites and 180 operational hospitals in the United Kingdom U.S. A. A comparison was carried out between HCA and ABC Healthcare financial health for the same year. The study shows that HCA had a higher EPS and price-to-earnings for the year-end 2019. In 2019, HCA Healthcare EPS was equal to about $10.07 (Macrotrends), while ABC Healthcare EPS was founded to be $6.91. The firm's price-to-earnings ratio was $14.56 (Macrotrends), while the ABC price-to-earnings ratio was $12.10. There was an indication that HCA had a higher stock price, and this attracted more investors than the 
[bookmark: _Hlk82483210]ABC Healthcare. The price-to-book ratio was zero even though   HCA had a higher stock price than ABC Healthcare. Due to different financial cases, ABC must change its strategies if they want to surpass the HCA and also if they want to attract more investors.
Recommendations
	It is a requirement by a firm to reinvent itself and improve financial ratios. Like for ABC firm, it should repurchase to increase its value market since this will positively move the firm and increase stock prices. Liquidation of assets that are not creating value in the firm is the second recommendation. Review of the ABC Healthcare assets and eliminating assets that are not creating value to be sold. Since this will reduce expenses in the bottom line and reduce the number of days of ABC Healthcare accounts receivables collection. Decreasing the number of accounts receivables would help in balancing the sheet for ABC accounts.   
Conclusions
	The best way to determine if a firm is financially stable is by analyzing financial statements. Since the financial provides a detailed analysis of firm performance over the period and can therefore attract prospective investors to the firm. Therefore, financial ratios should be used with financial statements to determine the healthiness of a firm. Although ABC is a profitable company, the firm has experienced a decline and increased the trend in terms of EPS and BVPS. Moreover, the firm should maximize the shareholder value to maintain a firm financial condition.
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